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PERSPECTIVES ON SUSTAINABILITY REPORTING

Are you impacted by recent legislation? Depending on your business, industry and
customers, several recent, major policies may be relevant

Who is affected? 1st Reporting Penalties

Regulation Required actions

B csam

Carbon Border Adjustment

= EU producers and manufacturers
BE |ndirectly: International exporters

Provide Product
Carbon Footprint
Purchase carbon

>

€10 and €50 fines per ton

e to companies based in EU allowances starting in 2024 2026 P R
(EV) 2026 (est. >$100 / ton?)
Bl csro | |
= Large EU or EU-listed companies
Corporate Sustainability (est. 10k companies in the US') Provide Corporate Penalties vary by EU

4—’.

Reporting Directive & US companies with significant EU Carbon Footprint member state
presence 2024 2026
(EV)
2= CCDAA
C— BE | arge companies doing business Corporate Carbon
Climate Corporate Data in California Footprint (including <‘_, Up to $500K per reporting
Accountability Act EE ndirectly: Suppliers to large emissions from within period
o companies in California the supply chain) 2024 2026
(California)

1) CBAM, Article 16(2) of Implementing Regulation
2) for companies with annual revenue $1Bn+

BE Potentially applicable to US companies

Note: Regulations also dependent on industry and company profile

P : TSETINIS-EFESO Perspectives on sustainability reporting
https://www.linkedin.com/posts/tsetinis-efeso perspectives-on-sustainability-activity-7176140549198913536-

Source: European Commission: Corporate sustainability reporting, European Sustainability Reporting Standards, California Legislative Information
3) Based on projected allowance prices in 2026 of €103/ton; source: Reuters, 2023

© TSETINIS-EFESO
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N=T71298H0 (FBALE) 296
UAZPRIR: | o R s I A ERLEAA—3 TR 6
HAT BRI T B SRCEG TEENERDBOH—HR> T3S0 1E(d? AT REEBRE HAEOT -2 22 TA—A—33>ERICEIFT
https://www.enecho.meti.go.jp/about/special/johoteikyo/carbon pricing.html https://www.cas.go.jp/ip/seisaku/gx_jikkou kaigi/dai7/siryoul.pdf
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Carbon Border Adjustment Mechanism (ikZFEEIERAEADZXA)

EUIEIM S XS MoK FEO4F E Rm e A 9 515U RmOBEHE(CEU T, EU-ETSHEE AR OMgHE S Dk
SRR DSFANVE KDDL . -2 T—DIPRFRFHI DRV EUNNTIBHEER - SIRRRMOEUFA)HZ D,

(2%) M CBAM(Carbon Border Adjustment Mechanism)

B EUG, BESEENSOEA N PZILE. IBEL, BH, #l, KRFOEMAICDVWT, EmHELEDE
FIEER(CEDSIIEOREA (=@ARE) T ROIERFREEAEES (CBAM) DEAERE.

B 2023F10818Hh5, BaEMAHEDEHSERRER TSIAON LR R MIEEDBHREIRE T 2R H
b, EMEORE(E. EU-ETSICEITZEETIHBELEDAE - RIHET, 202650520345\ TERRER(CE
ASNTUK,  wmsmsE ERMEICET T RER0REL NI BE T FR B3 nCEMAEN 18T,

B EZEIRMNEESRUVEUVRBSOHFEEEE T, RESH. BIRICIBEIN. BiTEH.

2023$foﬁ znzfiiﬁ zna4|£|5

-+ = - >
L

RERB BN | TSRERERLCAT ARO[ RaE

FhizffEcBaAMZFERBEMIZEA

WARE = CBAMIIWE (P/CO2-ton) x BRBEIMEDHEEE (CO2-ton/Q) x HRWMAER (Q)
FF &S -

OHEL EEE: I_EEH:'lt h a1

ERBUSEOIE: [ oprns . spongiibs
XF I MEOF A : EESCHREEOERTEZT—IMRVEEE, EEOBEHNEE TELS
SEFIANMEE B LEOTIHE L BB A& ERAL. ERCHISTRR (RRLEHRO .
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CBAM®MCarbon penalties

CBAM(d2025F1H LI, HEREDETEAEFEUATNOAHNERHON B BN DEE [E TRRMISZ IO TUVDRISE
(. ZOIBIREECE T DENKROAND, Fo. HEFRFRCERUEBEIE. RSO E1 M YzD10~501—0
DEiehRlans.

PERSPECTIVES ON SUSTAINABILITY REPORTING
How much carbon is produced in manufacturing a given product? Proper reporting is

needed to avoid penalties, as each ton of carbon could cost you

Carbon penalties Product Carbon Footprint? Penalty if not reported (2024+)3 %
- i — :
=  While only CBAM Aluminium %
currently indicates engine block 1.5t CO.e $44 per unit S
fmes“ for repomng (40kg) 3
inaccuracies, <
penalties are §
expected to be = §
defined for CSRD | £
AHCiCE S e o =apeniowsl roll ‘ 0.32 kg CO,e $0.01 per unit’ g
(0.2kg) | 3
g
= Assuming similar ‘ §
fines as CBAM, each EE—— ‘ - e — g
ton of unreported | 4
carbon could cost AT AR = Halfliter plastic | 2
your business €10 M A4 J bottle | 0.45kg CO,e $0.01 per unit® 3
and €50 8.0 (109) | 3
. | __| ,
—-— 1)CBAM, Article 16(2) of Implementing Regulation ) il © TSETINIS-EFESO
= 2) Estimated figures based on TSETINIS-EFESO analytics 4) starting in 2026 S
3) Estimated fines based on current CBAM penalties 5) Theoretical penalties and cost; these materials not currently impacted by CBAM legislation

P : TSETINIS-EFESO Perspectives on sustainability reporting

https://www.linkedin.com/posts/tsetinis-efeso perspectives-on-sustainability-activity-7176140549198913536- )
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Tesla Annual Carbon Credit Revenue, 2023 Record High
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HiFfr : Carbon Credits.com Tesla Hits Record High Sales from Carbon Credits at $1.79B
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